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Successful investment is crucial to your future financial wellbeing and has significant potential for increasing your wealth.
However, investing is inherently risky.

Risk can be defined in many ways and will depend on your objectives, time scales and capacity to withstand losses. Just because you
have a high willingness to take risk, does not mean you that you can necessarily afford too.

For example, someone with a 30-year time horizon until retirement will potentially be able to take more risk, than someone retiring in 5
years time.
Most investors accept that they need to take some risk in order to have the best chance of achieving their longer-term goals. Therefore,
when developing your investment strategy, it is important to understand the reason for making each investment, your capacity to

withstand losses over both the short and longer term, and the extent to which you are prepared to risk such losses in return for the gains
you might make.
It is also important to understand what level of risk you need to take to meet your objective, as it is easy to chase higher returns when the
reality is that some goals could be met by taking a lower level of risk.

At SeventySeven Wealth Management our approach to investment advice is based around the following key principles:
•

Ensure that you have sufficient cash easily available to meet your short-term needs, including allowance for emergencies

•

Take a clear view of the timeframe for which you are able to invest your money

•

40% had no continuity plan if they were to lose a key person.* There are a number of key questions that you should be asking Don’t
overlook the impact that inflation can have on the spending power of your money

•

Spread your investments across a number of different asset classes and investment managers, to reduce the danger of all your
investments falling in value at the same time

How do you choose investments that are right for you?
We understand that your attitude towards risk is something that you may find difficult to determine. The amount of risk you are prepared
to accept is likely to vary over time and may be different for each investment you make, depending on the purpose of the investment.

What if you are not able or prepared to withstand any fall in the value of your investment?
If you do not have enough other assets to withstand any fall in the value of your investment or the income from it, or are simply not
prepared to accept the risk that this might happen, perhaps because you can only invest for a short period of time, you should consider
very low-risk products such as those from National Savings and Investments (NS&I). You should, however, be aware that the real value of
your investment is likely to be eroded by the effects of inflation over the longer term.
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What about riskier investments?
If you are a very experienced investor looking for the highest
possible returns over the long term, you may be willing to accept a

significant chance of total loss of capital. If this describes your risk
attitude, you may prefer to invest in individual shares or other, more
esoteric, types of investment.

These investments often carry risks such as not being able to

access your money when you want it, and may be difficult to value
accurately. They are also often poorly understood. They include
assets such as traded life policies, unsecured loans to unlisted
companies and off-plan property, particularly overseas.

Remember that riskier investments do not always provide greater
returns, and you could lose some or all of your money. Some riskier
investments are structured as hedge funds or unregulated collective
investment schemes, which are typically only suitable for clients
with direct professional experience in this area.

How do you diversify your investments?
Once you have decided the time horizon and level of risk that are
appropriate for the investment you are making, you will also want to
reduce the chance that all your investments might go down in value at
the same time. You can do this by diversifying your investments; for
example by investing in a fund which holds shares or bonds from lots
of different companies rather than a single company.
You can diversify further by holding shares and bonds in companies
that operate in a range of industries or countries, and by holding
different types of investment such as shares, bonds and property. You
can also choose funds whose managers have contrasting investment
styles, so are likely to react differently to changes in market conditions.
As always if you have any questions on this, then please do get in
touch.

The value of an investment with St. James's Place will be directly
linked to the performance of the funds selected and the value may
therefore fall as well as rise. You may get back less than you invested.
An investment in equities does not provide the security of capital
associated with a deposit account with a bank or building society or
a holding in a non-asset backed product, as the value & income may
fall as well as rise.
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What happened in the markets?
News flow throughout July continued to focus on Covid-19
developments around the world. Worries around inflation also
weighed on investors minds.
Chinese authorities ordered the removal of ride-hailing app Didi
from mobile app stores in the country over data concerns. Didi,
which had recently listed in the US, immediately saw its shares
plummet. In recent months, Chinese authorities have signalled a
strong will to crack down on fast-growing tech companies. Coming
just a few months after Alibaba received a multi-billion dollar fine,
unsurprisingly, Chinese tech stocks struggled on this news.
Minutes from the Federal Open Market Committee meeting in June
revealed a number of members of the committee divided over the
future policy in the US, and a number worried about growing pricing
pressure.
The Chinese government said it would cut the reserve ratio for banks
to keep money flowing around the economy. Some interpreted
this as a signal the Chinese Q2 GDP data might not reach market
expectations.
The UK also released its economic data for May, which revealed
a growth of 0.8%, leaving it still 3.1% below its pre-pandemic
peak. This came despite the month seeing more freedom for indoor
hospitality in May.
Despite some of the above, US Markets continued to reach new
highs.
Past performance is not indicative of future performance.
SeventySeven Wealth Management Ltd is an Appointed
Representative of and represents only St. James's Place Wealth
Management plc (which is authorised and regulated by the Financial
Conduct Authority) for the purpose of advising solely on the group's
wealth management products and services, more details of which
are set out on the group's website www.sjp.co.uk/products.
Our privacy policy is available on request or can be accessed via our
website www.77wm.co.uk. If you wish not to be contacted in this
way again then contact me using the details provided.
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